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RANI LAKSHMI BAI CENTRAL AGRICULTURAL
UNIVERSITY, JHANSI (U.P.)

SCHEDULES FORMING PART OF
ACCOUNTS FOR THE YEAR ENDED
ON 315" MARCH, 2016






Schedule - 23

RANI LAKSHMI BAl CENTRAL AGRICULTURAL
UNIVERSITY JHANSI - 284003

SIGNIFICANT ACCOUNTING POLICES

BASIS FOR PREPARATION OF ACCOUNTS:

The Accounts are prepared under the Historical Cost Convention unless otherwise stated and
generally on the Accrual Method of Accounting.

REVENUE RECOGNITION:

Revenues are recognized when received except interest on investments which is accounted for on
accrual basis.

FIXED ASSETS AND DEPRECIATION:

3.1 Fixed Assets are stated at the cost of acquisition or construction or at manufacturing cost (in
case of manufactured/fabricated assets).

3.2 Fixed Assets are valued at cost less accumulated depreciation. Depreciation on fixed assets
is provided on “Straight Line Method,” at the following rates:

1. Land 0%
2. Building 2%
3. Temporary Structure 5%
4. Electrical Installation and equipments (including Fountains) 5%
5. Tube wells & Water Tanks 2%
6. Roads, Boundary walls/fencing and Bridges 2%
7. Sewerage, Drainage and Sanitary items 2%
8. Horticulture Works, Field Farm Equipments & Fish Ponds 5%
9. Plant & Machinery 5%
10. Studio Equipments 7.50%
11. Laboratory Apparatus & Scientific Equipments 8%
12. Office Equipment 7.50%
13. Audio Visual Equipment 7.50%
14. Hostel/Guest House/Canteen Equipments 15.00%
15. Furniture, Fixtures & Fittings 7.50%
16. Computers, Peripherals & Major Softwares 20.00%
17. Vehicles 10%
18. Library Books & Scientific Journals 10%
19. Sports Equipment 8%
20. Others 10%

3.3 Depreciation is provided for the whole year on additions during the year.

3.4 Where an asset is fully depreciated, it will be carried at a residual value of Re. 1/- in the
Balance Sheet and will not be further depreciated.

3.5 Assets created out of funds of sponsored projects, where the ownership of such assets
vests in the university are set up by credit to Capital Fund and merged with fixed Assets
of the university. Depreciation is charged at the rates applicable to the respective asset
heads. Assets created out of funds of sponsored projects where the ownership is retained
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by the sponsors but held and used by the university are separately disclosed in the notes
on accounts.

4. STOCKS:

4.1

4.2

Stocks of stores, spare parts, laboratory chemicals, glassware, consumables and other
inventory items are valued at cost.

Animals used in research are treated as expenditure on cash basis whenever they are
purchased. If however, they are held in large numbers and issued for research as and when
necessary, they will be as Inventory.classified

5. RETIREMENT BENEFITS:

10.

5.1

5.2

Provision of Retirement benefits i.e., Pension, Gratuity and Leave Encashment are provided
on the basis of actuarial valuation. Capitalized Value of pension and Gratuity which will be
received from previous employers of the University employees seeking absorption in the
University will be credited to the respective Provision Accounts. Pension contribution received
in respect of RLB Central Agricultural University employee on deputation is credited to the
Provision for pension Account.

Other retirement benefits viz. Contribution to New Pension scheme, Medical reimbursement
to the retired employees and Travel to home Town on retirement are accounted for on accrual
basis (actual payment plus outstanding bills at the end of the year).

INVESTMENTS:

All investments are valued at cost.

EARMARKED / ENDOWMENT FUNDS:

Long term funds for the purpose of “Awards/Scholarships etc.” will be earmarked by the Board as
per need and will be invested in fixed deposits. The income from investments will be credited to
“Awards/Scholarship Fund”. The expenditure on the awards/scholarships is debited to the Fund
and balance is carried forward and represented on the Assets Side by bank balance and Investment
in fixed deposits.

GOVERNMENT GRANTS

8.1
8.2

8.3

8.4

Government Grants are accounted on realization basis.

To the extent utilized towards capital expenditure, government grants are transferred to Capital
Fund.

Government Grants for meeting Revenue Expenditure are treated, to the extent utilized, as
income of the year in which they are realized.

Unutilized grants are carried forward to the next year as opening balance.

SPONSORED PROJECTS

In case of ongoing Sponsored Projects, the amount received from sponsors are credited to concerned
project account and corresponding debit is made to the concerned Project Fund by the amount of
expenditure incurred/ Advances paid from such Projects. Overhead charges recovered from project
are credited to the revenue account in accordance with the decision of the University. Closing
Balance as on 31st March, shown under Current Liabilities (Schedule -4) . Debit balances if any are
shown under the head Current Assets, Loans & Advances as recoverable from sponsors

INCOME TAX

The income of the University is exempt from Income Tax under Section 10(23c) of the Income Tax
Act. No provision for tax is therefore made in the accounts.

Sd/-
Finance & Accounts Officer
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RANI LAKSHMI BAI CENTRAL AGRICULTURAL UNIVERSITY
RECEIPT & PAYMENT ACCOUNT 2015-16

(Amount in Rupees)

Receipts Payments
Particulars Amount Particulars Amount
Opening Balance: Establishment Expenses 1844874
Cash in Hand 15000 Administrative Expenses 2646619
Cash at Bank in Current Alc 8040206  Academic Expenses 3049747
Cash at Bank in SB/RD Alcs Research Expenses 9215
Investment in FD Extension Activities Exp. 0
Other/Misc. Expenses 209849
Capital Expenses 82132057
Grants received:
From DARE 92072014  Externally Funded Schemes 170454
From Other Sources 200000  Grant refunded:
To DARE 0
Interest earned To Other Sponsors 0
On FD/STDR 977633
On Savings/RD Accounts Interest paid 0
U-remittances 690897  U-remittances 641877
Funded Debts 54000 Funded Debts 0
Revenue Receipts 201355 Closing Balance:
Cash in Hand 25000
Other Misc. 2093 Cash at Bank in Current Alc 5424506
Cash at Bank in SB/RD Alcs 22500
Investment in FD 6076500
Total 102253198  Total 102253198

Sd/-

Finance & Accounts Officer
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RANI LAKSHMI BAI CENTRAL AGRICULTURAL
UNIVERSITY, JHANSI

AUDIT REPORT
ON THE ACCOUNTS OF THE UNIVERSITY
FOR THE YEAR 2015-16






Office of Principal Director, Audit (Central) Lucknow
Branch Office-Allahabad, 15-A, Dyanand Marg,
Satyanishtha Bhawan, Allahabad, Uttar Pradesh

Audit Report of Rani Lakshmi Bai Central Agricultural University Based on
Account Records from 03/2016 to 03/2017

Part-One
A. General:

i)  Introduction: The Account Records of Rani Lakshmi Bai Central Agricultural University, Jhansi
from 03/2016 to 03/2017 were audited by Team of Mr. V. S. Chaurasia, Assistant Audit Officer,
Mr. M. K. Malviya, Senior Auditor under the supervision of Mr. K. B. Verma, Senior Audit Officer, from
Office of the Principal Director, Audit (Central), Lucknow Branch Office Allahabad from 07.05.2017
to 26.05.2017.

Previous Audit for the period from start to 02/2017 was done from 09.03.2016 to 16.03.2017.

i)  Following authorized officers of Rani Lakshmi Bai Central Agricultural University, Jhansi worked
during the period shown against their names-

Designation Name of Officer Period
Vice Chancellor Dr. Arvind Kumar From 09.05.2014 to 31.03.2017
Drawing & Disbursing Officer (Additional Charge) Sri J. L. Sharma From 24.10.2014 to 31.03.2017

i)  General Establishment and Activities:

The University was established in March, 2014. The Unit has 5 regular, 3 consultants and 18 Guest
Faculty (Teaching Associates). Teaching is being imparted to 52 students of B.Sc. Agriculture,
Horticulture and Forestry. Building is under construction.

iv) Internal Audit and Supervision:

The internal Audit of the Unit for the period up to month 03/2017 has not been done by internal
auditors.

B. (i) Present position of year-wise pending paras of previous Audit reports-

Sl. No. Year of Audit Report Number of pending paras
Part — 2 (A) Part — 2 (B)
Nil

(i)  Details of pending audit paras of previous Audit Reports-

Sl. No. Year of Audit Report Para No. Brief Description Remarks
Nil

C. Continuous irregularities: Nil
D. Records not-produced:  Nil
General:

Except for the included in the Inspection Report, the state of Accounts during the period year 03/2016 to
03/2017 was found to be normal.

Report:

This report has been prepared based on the information made available by the office of the Rani Lakshmi
Bai Central Agricultural University, Jhansi. The office of the Principal Director (Central), Lucknow Branch
Office, Allahabad will not be responsible for the providing any incorrect information or for suppressing any
information by the Unit.

Sd/-

Senior Audit Officer
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Part - 2(B)

S. No. Audit Observation Comments of the University
Para-1 Non-deduction of T.D.S. amounting to  As per clause 1.9 of the M.o.U. signed between Rani
Part-Il (A) Rs. 32.84 lakhs including penalty. Lakshmi Central Agricultural University, Jhansi and

As provided in section 194J of Income
Tax Act 1961 that any person (other than
an individual and HUF) who is responsible
for paying to a resident any sum by way of
fees for professional services, shall at the
time of credit of such sum to the account
of payee or at the time of payment thereof
in cash or by issue of a cheque or draft or
by any other mode, whichever is earlier
shall deduct an amount equal to 10%
of such sum as income tax on income
comprised thereon. No other exemptions
etc. has been given to the beneficiary
covered under the ibid section.

In failure penalty equal the amount of
T.D.S. not deducted and deposited into
the government account will be payable,
under section 271C of I.T. Act.

During the scrutiny of records pertaining
to the year 2015-16 and 2016-17, it was
noticed that payment of : 1927.24 lakhs
(including agency charges of : 42.57
lakhs) and : 3060.97 lakhs (including
agency charges of :121.69 lakhs) total :
4985.24 lakhs (including agency charges
of : 164.26 lakhs) has been made during
the above mentioned period, respectively
to the National Building Construction
Corporation Ltd., Bhopal for six works
assigned against MOU 10.02.2016 (10%
of preliminary estimates as advances as
per para 1.9(a) of the MOU.

Further scrutiny revealed that T.D.S.
under section 194J of the I.T. Act is to be
deducted @ 10% on agency chargesi.e. :
16.42 lakhs which has not been deducted
and deposited into the government
account. In failure penalty equal the
amount of T.D.S. i.e. : 16.42 lakhs has
not been paid by the institute. Thus total
tax effect comes : 32.84 lakhs.

M/s NBCC Ltd. New Delhi for taking up construction
activities of the University, the payment by the
University to the NBCC will be made as under:-

a) The RLBCAU shall transfer initial deposit @10%
interest free advance of preliminary estimate cost
of assigned work which will be adjusted against the
last portion of the actual cost of the assigned work.

b) The RLBCAU shall transfer 20% of the accepted
tendered amountofthe assigned work foracceptance
of the tender by NBCC.

c) The NBCC shall submit to RLBCAU, the
monthly utilization of the amount along with duly
certified copies of bills made to the contractor(s)/
supplier(s) along with expenditure claim (including
agency charges) for reimbursement of expenditure
incurred.

It is also to mention that NBCC has opened a
separate Bank Account for RLBCAU works and all
the amounts paid by the University have been kept
in this account and interest accrued in bank account
shall be credited to RLBCAU.

As regards non-deduction of TDS on Agency
Charges is concerned, it is submitted that as per
clause 1.5 of the MoU, Agency charges is payable
to the NBCC Ltd., New Delhi. @ 5% of the actual
cost of work and not on the basis of preliminary
estimates and actual cost can be worked out only
after finalization of the tender.

During the year 2015-16 the University has
issued six work orders worth Rs.8766.19 lakhs to
NBCC Ltd. and University was required to deposit
Rs.876.62 lakhs (Rs.837.10 lakh for construction
cost + Rs.39.52 lakh agency charges) i.e. 10% of the
preliminary estimates but University has deposited
Rs.790.00 lakh only with NBCC and due to shortage
of funds Rs.47.10 lakh towards construction cost
and Rs.39.52 towards agency charges could not be
deposited/paid to NBCC.

During the year 2016-17, University was required
to deposit Rs.3622.87 lakh (Rs.3531.54 lakh for
construction work + Rs.91.33 lakh for Agency
charges) with NBCC for the following works:
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On being pointed out in audit, the institute
stated that presently the university has
released the advance on lump sum basis
of preliminary estimates. T.D.S. will be
deducted as applicable of the rendered
final value of the tender on issue of order
by NBCC.

The reply of the department is not
accepted because the section 194J of
I.T. Act reveal that T.D.S.as applicable
should be deducted at the time of
payment, no other exemptions etc. has
been given to beneficiary covered under
the ibid section.

Thus the matter of non-deduction of
T.D.S. amounting to: Rs. 32.84 lakhs is
brought into the notice of department for
necessary action.

a) Rs.895.97lakh (Rs.855.57 lakh for construction
cost + Rs. 40.40 lakh Agency Charges) i.e.
@10% of preliminary estimate of placed one
work order worth Rs. 8959.78 lakhs for C/o
Academic Building Phase-II

b) Rs. 55.85 lakh (Rs. 49.66 lakh for construction
cost + Rs. 6.19 Agency Charges) i.e. @20% of
tendered value of Pre-fab. Work at Jhansi.

c) Rs.213.80 lakh (Rs.198.58 lakh for construction
cost + Rs.14.72 lakh Agency Charges) towards
reimbursement of expenditure incurred on Pre-
fab. Work at Jhansi.

d) Rs.2457.75 lakh (Rs.2427.73 lakh for
construction cost + Rs.30.02 lakh Agency
Charges) i.e. @20% of tendered value of C/o
Academic Building Phase | & 1.

The University has deposited Rs.3221.24 lakhs only
with NBCC during 2016-17 and due to shortage of
funds Rs. 310.30 lakh towards construction cost
and Rs.91.33 lakh towards agency charges could
not be deposited/paid to NBCC.

From the above statement, it may be seen that the
University has made total payment of Rs.4011.24
lakh only (Rs.790.00 lakh during 2015-16 and
Rs.3221.24 lakh during 2016-17) to NBCC which
can be verified from Annual Accounts also, whereas
payments of Rs.1927.24 lakh and Rs. 3060.97 lakh
during 2015-16 and 2016-17, respectively (Total
Rs.4985.24 lakh) has been mentioned in audit para.
Further, due to shortage of funds the University
has not made the payment of Agency Charges as
well as part payment of construction cost to NBCC
during 2015-16 and 2016-17. Hence, TDS will be
deducted at the time of making actual payment
of Agency Charges on the basis of actual cost of
constructions.

In view of the above, it is requested that the audit
para may kindly be closed.

In continuation to replies of audit paras of Part-11 (A)
of Audit Report 2015-16 and 2016-17 furnished vide
this University’s letter No. 796/RLBCAU(R)/2017
dated 16.08.2017, it is further submitted that due
to shortage of funds, part payment towards cost
of construction works and agency charges thereon
payable to M/s NBCC Ltd. could not be paid during
2015-16 and 2016-17.
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Para-1
Part-11(B)

Genuineness of Corporate Guarantee
amounting to Rs.16.82 crore provided
by NBCC

An agreement was made on 10.02.2016
between Rani Lakshmi Bai Central
Agricultural  University, Jhansi and
National Building Construction Corporation
Limited, Bhopal (headquarter office NBCC
Bhawan, Lodhi Road, New Delhi) for
construction of all buildings and project
management and supervision services for
infrastructural development of RLBCAU
Jhansi, Datia and other campuses on
deposit work basis.

As per para 1.9(a) of MOU the RLBCAU
shall transfer initial deposit upto 10%(ten
percent) interest free advance of
preliminary estimated cost of assigned
work against submission of corporate
guarantee by executing agency within
10 day from the opening of account after
signing the agreement. This initial deposit
would be retained for adjustment against
the last portion of the actual cost of the
assigned work. The corporate guarantee
shall be valid upto construction period till
10% advance is adjusted.

During the scrutiny of records pertaining
to the period 2015-16 and 2016-17, it was
noticed that the institute made advance
payment in six work of : 786.01 lakhs
and : 895.97 lakhs for one work (1681.98
lakhs) for the above mentioned period
respectively, which is 10 percentage of
preliminary estimated cost of assigned
work.

Now on receipt of funds for the current financial year
2017-18, payment towards various construction
works have been released to M/s NBCC Ltd. as per
MoU/Agreement and TDS @ 2% of the construction
cost and @10% of Agency charges (including
payments released during 2015-16 and 2016-17)
have been deducted and deposited in Income Tax
Deptt. Copies of Sanction convey Memos and
challan of TDS deposit are also being attached
herewith.

In view of the above, it is requested that the audit
para may kindly be closed.

As per clause 1.9 of the M.o.U. signed between Rani
Lakshmi Central Agricultural University, Jhansi and
M/s NBCC Ltd. New Delhi for taking up construction
activities of the University, the NBCC is required to
submit corporate guarantee @ 10% of preliminary
estimated cost of assigned work. The corporate
guarantee shall be valid up to the construction
period till 10% advanced is adjusted. Since, the
NBCC is also a Govt. of India Enterprises, furnishing
of corporate guarantee of Rs.8.82 crore was under
process in their office and corporate guarantee was
finally received fromNBCC on24.05.2017. However,
it is assured that no such delay will be allowed for
future construction activities. As regards checking
genuineness of corporate guarantee provided by
NBCC is concerned, NBCC was requested for
providing the copy of minutes of 311" meeting of
Board of Directors of NBCC held on 10.05.1999.
The NBCC has provided the copy of the minutes of
the said meeting and copy of the same is attached
herewith (Annexure-I)

In view of the above, it is requested that the para
may kindly be closed.
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Para-2
Part-11(B)

Further scrutiny revealed that the executing
agency (NBCC) provide corporate
guarantee of : 8.00 crore against : 16.82
crore advances. Thus short corporate
guarantee of : 8.82 crore noticed in the
audit.

The institute obtained further corporate
guarantee of : 895.97 lakhs from NBCC
on 24.05.2017 (corporate guarantee No.
1453/2017) after pointing out in audit .The
corporate guarantee issued by NBCC
authorization given to Director Finance
by Board of Directors of NBCC in its 311"
Board meeting held on 10.05.1999.

On being pointed out about monetary limit
of corporate guarantee with NBCC, no
documentary evidence provided by the
institute in this regard. After lapse of an
eighteen year period (from 10.05.1999) it
is necessary in the interest of government
revenue to obtain the copy of minutes of
meeting held on 10.05.1999 of Board
of Directors of NBCC to its 311" Board
Meetings to ascertain genuineness
of monetary limits of NBCC regarding
corporate guarantee.

The matter of 16.82 crore brought into the
notice of department for necessary action.

Non-deduction of T.D.S. amount to
Rs.76,800/- including penalty.

As provided in section 194-1 of Income Tax
Act 1961 thatany personwhois responsible
for paying to resident any sum by way of
rent for building (exceeding limit 1,80,000)
shall at time of credit of such sum to the
account of payee or at the time of payment
thereof in cash or by issue of a cheque
or draft or by any other mode whichever
is earlier shall deduct an amount equal to
10% of such sum as income tax on income
comprised thereon.

One 3 BHK Villa No.49 at Ansal Basera Estate
(Complex), Gwalior Road, Jhansi was hired from Dr.
Usha Agarwal, Kanchan Kuteer, 27/2, Panchkuiyan,
Jhansi at a monthly rent of Rs.16,000/- for a period
of eleven months w.e.f. April, 2015. Total rent
of Rs.1,76,000/- for 11 months was paid during
2015-16. Since, the total value of rent agreement
was Rs.1,76,000/- only, therefore, TDS was not
applicable during 2015-16. The rent agreement was
further renewed in 2016-17 for a period of one year
from March, 2016 to Feb.,2017 and for 04 months
from Feb.,2017 to June,2017. Total payment of
Rs.1,92,000/- was paid towards rent during 2016-17.
However, no TDS was deducted as the first party
(Dr Usha Agarwal) has given in writing that she has
deposited the self-assessed Income Tax and no TDS
may be deducted by the University (Annexure-II).
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In failure penalty equal the amount of
T.D.S. not deducted and deposited into the
government account will be payable under
section 271(c) of the said act.

An agreement between Rani Lakshmi
Bai Central Agricultural University, Jhansi
and Dr. Usha Agarwal, Kanchan Kuteer,
27/2 Panchkuiyan, Jhansi on 30.03.2015
signed for 3 BHK Villa No. 49 at Ansal
Basera State Complex, Gwalior Road
Jhansi : Rs. 16,000/- per month initially
for 11 months from the date of signing
agreement with condition for extendable
further six month. Further the Villa No. 49
agreement extended on 5" February 2017
up to period 30" June 2017.

During the scrutiny of records pertaining
to the period 2015-16 and 2016-17 it
was noticed that rent of : Rs. 3,84,000(@
Rs. 16,000 per month) for the above
mentioned period has been paid to
the building owner on which T.D.S. @
10% i.e. : Rs. 38,400.00 has not been
deducted and deposited and deposited
into the government account. In failure
penalty equal the amount of T.D.S. i.e.:
Rs. 38,400.00 (total: Rs. 76,800) has not
been deposited.

On being pointed out in the audit the
institute stated that action will be taken
according to rule.

The matter is brought into the notice of
department for necessary action.

It is also to inform that there are no regular posts
filled in this University except the Vice-chancellor
and Registrar and there was no expertise available
to follow the provisions of TDS in this regards. The
audit party which conducted the auditing of records
of the University up to Feb.,2016 also not pointed
out/guided about deduction of TDS on rent paid by
the University. The first party has also deposited the
self-assessed Income Tax, which has been verified.
However, it is assured that provisions of TDS will
be followed strictly during the current financial year
2017-18.

In view of the above, it is requested that para may
kindly be closed.

Current Status of para of Audit Report:

Senior Audit Officer/A.B. (Section), Office of the Principal Director, Audit (Central), Lucknow, Branch
Office, Allahabad vide letter no. A.B. (Section)/AIR No. 18/2017-18/241 dated 06.10.2017 and letter no.
A.B. (Section)/AIR No. 18/2017-18/241 dated 27.12.2017 has conveyed that para no. 1 and 2 of part 2(B)
and para no. 1 of part 2(A) of the said Audit Report is dropped.

Sd/-

Senior Audit Officer
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